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UK opens consultation on pension-
related developments
By Anne Bennett, Katie Bromley and Fiona Webster
25 Feb 2021

The UK government has opened two consultations on pension-related issues — regarding the
implementation details of the increased normal minimum pension age, and proposed statutory guidance
and regulations on the climate change governance for occupational pension schemes.

Increased normal minimum pension age
The government reconfirmed that the normal minimum pension age will increase from 55 to 57 years on
6 Apr 2028. The consultation addresses the implementation details of the increase, including the rules
for protecting individuals with an existing (unconditional) right to retire before age 57. Comments are
invited through 22 Apr 2021.

Statutory guidance and regulations on climate change governance
The consultation addresses draft statutory guidance and regulations required to address the climate
change governance of occupational pension schemes — comments are invited through 10 Mar 2021.

The guidance aims to implement recommendations issued by the Taskforce on Climate-related Financial
Disclosures, and would require trustees to produce and publish a report on their compliance. The
proposed rules would be phased in, effective 1 Oct 2021, for larger schemes with £5 billion or more in
assets, and 1 Oct 2022 for schemes with assets of £1 billion or more. Master trusts (regardless of their
size) would be subject to the rules from 1 Oct 2021. The applicability to smaller schemes would be
considered during the second half of 2023, and proposals are slated for publication in early 2024.
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Related resources
• Consultation (HM Treasury, 11 Feb 2021)

• Consultation (Department for Work and Pensions, 27 Jan 2021)

Note: Mercer is not engaged in the practice of law, accounting or medicine. Any commentary in this article does not constitute and is not a
substitute for legal, tax or medical advice. Readers of this article should consult a legal, tax or medical expert for advice on those matters.

https://www.gov.uk/government/consultations/increasing-the-normal-minimum-pension-age-consultation-on-implementation
https://www.gov.uk/government/consultations/taking-action-on-climate-risk-improving-governance-and-reporting-by-occupational-pension-schemes-response-and-consultation-on-regulations/taking-action-on-climate-risk-improving-governance-and-reporting-by-occupational-pension-schemes
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