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Certain UK companies could face stricter requirements to report actions taken to prevent modern slavery in
business operations and supply chains, under government proposals open for comment through 17 Sep
2019. The UK government says that it will liaise with Scotland and Northern Ireland after the consultation
closes. Some of the consultation’s proposals are devolved matters, which means that Scotland and
Northern Ireland can make their own decisions.

The consultation follows an independent review of the Modern Slavery Act 2015, which called for
improving the quality and transparency of corporate reports, clarifying which companies must report, and
extending the reporting requirement to the public sector. The government plans to phase in any changes to
reporting duties to give companies time to prepare.

Under the current law, organizations that carry on a business or part of a business in the UK, supply goods
or services, and have a minimum annual turnover of £36 million must publish an annual statement setting
out the actions taken to prevent modern slavery. The act encompasses the offences of slavery, servitude,
forced or compulsory labour, and human trafficking. A company’s board of directors must sign and publish
the statement within six months of the financial year-end. An estimated 17,000 companies fall within the
act’s scope.

R E L A T E D  R E S O U R C E S

• Consultation on Transparency in Supply Chains (UK Government, 9 Jul, 2019)

• Independent Review of the Modern Slavery Act: Final Report (UK Government, 22 May 2019)

https://www.gov.uk/government/consultations/transparency-in-supply-chains
https://www.gov.uk/guidance/devolution-of-powers-to-scotland-wales-and-northern-ireland
https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/803406/Independent_review_of_the_Modern_Slavery_Act_-_final_report.pdf
http://www.legislation.gov.uk/ukpga/2015/30/contents/enacted
https://www.gov.uk/government/consultations/transparency-in-supply-chains
https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/803406/Independent_review_of_the_Modern_Slavery_Act_-_final_report.pdf
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• Devolved Government in the UK (UK Government, last updated 8 May 2019)

• Modern Slavery Act 2015 (UK Government)

Note: Mercer is not engaged in the practice of law, accounting or medicine. Any commentary in this article does
not constitute and is not a substitute for legal, tax or medical advice. Readers of this article should consult a legal,
tax or medical expert for advice on those matters.

https://www.gov.uk/guidance/devolution-of-powers-to-scotland-wales-and-northern-ireland
http://www.legislation.gov.uk/ukpga/2015/30/contents/enacted
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